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Stock Data

52-Week Low - High $0.96 - $2.93
Shares Out. (mil) 15.69
Mkt. Cap.(mil) $27.6
3-Mo. Avg. Vol. 57,942
12-Mo.Price Target $2.30
Cash (mil) $3.7
Tot. Debt (mil) $0.0
PZG reports on a June 30 Fiscal year
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PZG: Paving the Way for Mining in Oregon
We are initiating coverage of PZG with a Buy rating and $2.30 price target.
We believe PZG is well on its way to becoming the first company to receive a
mining permit under Oregon's Division 37 mining regulation. Additionally, we
believe the company's Sleeper project provides long-term production growth
potential and significant leverage to the gold price for investors.

Grassy a near-term production opportunity. The Grassy Mountain project,
acquired in July 2016, is clearly Paramount's flagship project, in our view.
We believe that the asset provides near-term production potential with an
estimated startup during early fiscal 2021. Once in production, we estimate
Grassy Mountain will produce an average of 53,000 ounces of gold and 82,000
ounces of silver per year with an average cost per gold equivalent ounce of
$629 over the life of the mine. At this production level, we believe PZG would
have a strong junior production base to use as a growth platform to develop
additional assets.

Oregon permitting process more straight forward than most. We believe
understanding the permitting process in Oregon is one of the most significant
aspects of properly valuing Paramount. We note that PZG is looking to become
the first company to receive a mining permit under Oregon's Division 37 mining
regulation and as such we believe there is increased risk in the eyes of some
investors. However, our review of the Division 37 regulation and the permitting
process PZG will need to complete showed that the process is more straight
forward than many other more well known mining jurisdictions' regulations, in
our opinion. We describe the process in detail in our section entitled "Oregon
Permitting Process" later in this report.

Sleeper long-term growth and leverage. PZG's second asset, Sleeper, is a
former producing open pit gold mine in Nevada. Paramount completed a PEA
on the project in 2015 showing that it could be economic at $1,250 per ounce
gold and $16 per ounce silver, but we believe the company would need to see
a gold price in the range of $1,400 per ounce for a sustained period before
looking to fund the construction of the mine. Thus, we view Sleeper as a long-
term growth opportunity and as leverage to the gold price for investors.

Important Disclosures & Regulation AC Certification(s) are located on page 9 to 10 of this report.
Roth Capital Partners, LLC | 888 San Clemente Drive | Newport Beach CA 92660 | 949 720 5700 | Member FINRA/SIPC
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SUMMARY 

We are initiating coverage of Paramount Gold Nevada Corp. (PZG) with a Buy rating and $2.30 price target based on 

a 9% DCF of free cash flow to equity. PZG’s key assets include the Grassy Mountain project in Oregon and the 

Sleeper project in Nevada. We believe these assets provide PZG with both a near-term production opportunity as well 

as long-term growth potential. Additionally, we believe that the market undervalues Grassy Mountain due to a lack of 

previous operating mines in Oregon. 

PROJECT OVERVIEW 

Paramount Gold Nevada was formed as a spin-co in 2015 when Coeur Mining (CDE, Buy) completed its acquisition 

of Paramount Gold and Silver Corp. Paramount has two key assets in the U.S. in Grassy Mountain and Sleeper. 

Sleeper was the initial asset of the company following the spin-out and the company acquired Grassy Mountain in 

July 2016. We believe these assets provide PZG with a solid platform of late-stage exploration assets on which to 

build a junior producer. 

Grassy Mountain: Near-term production potential 

Grassy Mountain was acquired by PZG through the acquisition of Calico Resources in July 2016. The acquisition was 

initially announced in March 2016 with PZG acquiring Calico for 7.2 million shares in an all-stock transaction. We 

believe this acquisition significantly altered the outlook for Paramount as it provided the company with a near-term 

production opportunity in a depressed precious metals price environment, in our view. We also believe the transaction 

was necessary to advance the project as PZG has better access to capital than the predecessor company. 

The Grassy Mountain project is located in southeastern Oregon 22 miles south of Vale, Oregon and 70 miles west of 

Boise, Idaho. The project consists of three patented lode claims encompassing the existing resource as well as 418 

unpatented lode claims, nine mill site claims, and six associated placer claims covering a total of 9,300 acres. The 

existing resource of 3.2 million tonnes containing 511,000 ounces of gold and 843,000 ounces of silver is based on 

Calico’s 2015 PEA and contemplates an underground mine scenario. Exhibit 1 below provides existing resource 

details. 

Exhibit 1: 2015 PEA Underground Resource 

 
Source: SEDAR filings 

We base our analysis of Paramount off of the existing PEA for the project completed by Calico Resources, but we 

note that the company embarked on a pre-feasibility study in August 2016, which we expect to be completed in 2017. 

Once the PFS is completed, PZG will be able to begin the permitting process for Grassy Mountain, which we describe 

in detail in our section entitled “Oregon Permitting Process” on the following page. We believe Paramount is delaying 

starting the permitting process until the PFS is completed in order to prevent any significant mine plan changes from 

delaying the process.  

Although we believe there may be some material changes from the 2015 PEA to the planned PFS, we believe the 

2015 PEA provides a solid basis for a valuation of the company today. For modeling purposes, we assumed the 

company enters construction in early 2019 with a goal of startup in early fiscal 2021. Once in production we estimate 

a mine life of 8-10 years with average annual production of 53,000 ounces of gold and 82,000 ounces of silver at an 

average cash cost of $629 per gold equivalent ounce. Additionally, we include a $40 million adjustment to our DCF as 

we believe the updated PFS could demonstrate a lower initial capital estimate (current PEA estimates an initial capital 

cost of $119.6 million) and because we believe that there is significant potential for resource expansion at depth. 

Sleeper: A long-term growth opportunity 

The Sleeper project is a former producing mine located 25 miles northwest of Winnemucca, Nevada. The mine has 

been in care and maintenance since 1996 when the high-grade open pit resource was exhausted. Paramount 

acquired the project in 2010 and has grown the land package over the last six years to 15,500 hectares. 

Category Tonnes (000) Au g/t Ag g/t Au Ounces Ag ounces

Measured 2,864 5.33 9.0 491,000 829,000

Indicated 80 5.13 5.6 13,000 14,000

M&I 2,944 5.32 8.9 504,000 843,000
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The company has also completed additional exploration and economic work on the project resulting in a PEA in 

October 2015, which demonstrated that the project was economic at $1,250 per ounce gold and $16 per ounce silver. 

Despite the project’s economic viability at these prices, we believe Paramount will look for a sustained gold price of 

$1,400 per ounce and a silver price of $19 per ounce before seeking to develop the project. We note that the 

company considered these prices as “long-term” gold and silver prices when it conducted the PEA and considered 

the viability of the project before electing to acquire the Grassy Mountain project. 

Exhibit 2: Sleeper Gold Project 

 
Source: Paramount Gold Nevada September 2016 corporate presentation 

Thus, we view Paramount’s Sleeper project as a long-term growth option for the company, but also believe that the 

company would only construct the project in a higher gold price environment. Thus, we have elected to exclude the 

project from our financial model of the company and instead include a $30 million valuation adjustment to our DCF. 

We base this valuation on a $5 per ounce valuation of the project’s 5.9 million ounce global gold resource estimate. 

Additionally, we assign no value to the silver resource of 45.8 million ounces. We elected to assign no value to the 

silver resource as we believe it offsets the low-grade of the gold portion of the resource and thus assigning a value to 

this portion of the resource could be viewed as double counting, in our opinion. 

OREGON PERMITTING PROCESS 

We believe the Oregon permitting process is a significant aspect of the business strategy as Paramount is looking to 

receive the first permit under Oregon’s Division 37 regulation for mining.  Many investors characterize Oregon as 

similar to states like Montana that have difficult permitting processes and significant environmental opposition to 

mining. However, we believe this characterization is due to a lack of permitted projects in Oregon over the last 20 

years and that this is not an accurate characterization of the permitting process within the state.  

For the last 20 plus years, all mining permitting in Oregon has fallen under the Division 37 regulation, which outlines 

the process to receive a mining permit. After reading the Division 37 regulation, we believe the process is relatively 

straight forward and that the lack of issued permits over the last two decades is solely due to a lack of applications. 

Based on our interpretation of the regulation, we believe the process is as follows: 

1. A company that wishes to receive a mining permit must submit an intent to file application; 

2. There is then a 45 day public comment period; 

3. Following the public comment period the company files a consolidated application. From this date the 

process is supposed to take less than one year unless there is a reason for an extension by either the state 

or the applicant; 

4. Once the application is received the state government has 10 days to notify all local governments of the 

application and the state government has 90 days to review for completeness; 

5. Once the application is considered complete the state issues draft permits; 

6. 45-60 days after the issuance of draft permits there will be a scheduled public hearing for comments and 

concerns related to the permits; 

7. Once all comments and concerns are addressed the draft permits become official permits. 
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We note that the entire process from initial intent to file application to the issuance of permits is estimated to take less 

than 14 months. However, PZG has yet to begin the process at Grassy Mountain as the company is waiting until it 

completes a revised financial study. We believe this is the right course of action as any changes to the mine plan 

could result in significant delays during the permitting process. 

FUNDING ANALYSIS 

As of fiscal Q1 2017, Paramount had $3.7 million in cash and no debt. Based on our expectation of PZG entering 

construction at Grassy Mountain during fiscal 2019 and anticipated corporate and exploration expenses in the near-

term, we estimate Paramount will need to raise $5 million of additional capital in each of fiscal 2017 and 2018 as well 

as $135 million in 2019 to fund the construction of Grassy. For modeling purposes we assume PZG raises $5 million 

in equity in fiscal 2017 and 2018 at a price of $1.40 per share. Additionally we model that Paramount funds the 

construction of Grassy through a combination of debt and equity with $50 million in debt at 12% per year with a six-

year term and $85 million of equity at a price of $1.60 per share. We note that these assumptions are for modeling 

purposes only and that the structure and timing of capital raises could vary significantly compared to our estimates. 

SITE VISIT 

On October 25, 2016, ROTH Capital Partners conducted a site visit to Paramount’s Grassy Mountain project. We 

came away impressed with the local support for the project. Additionally, we were encouraged by the availability of 

significant infrastructure such as road to site and a nearby powerline. Lastly, we believe the company has a strong 

understanding of the Oregon regulatory environment and process to receive mining permits. Exhibits 3-8 below are 

from our site visit. 

Exhibit 3: Grassy Mountain Project 

 
Source: ROTH Capital Partners 

Exhibit 4: Outcropping at Surface 

 
Source: ROTH Capital Partners 
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Exhibit 5: Drill Rig at Site 

 
Source: ROTH Capital Partners 

Exhibit 6: Demonstration of Local Terrain 

 
Source: ROTH Capital Partners 

Exhibit 7: Nearby Powerline 

 
Source: ROTH Capital Partners 
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Exhibit 8: High-grade Gold in Drill Core 

 
Source: ROTH Capital Partners 

MANAGEMENT 

Glen Van Treek (President): Prior to becoming President of Paramount Gold Nevada, Mr. Van Treek was COO of 

Paramount Gold and Silver Corp. Before Joining Paramount Gold and Silver in January 2011, he held a number of 

positions with Teck Resources (NYSE:TCK-NC) over a 10 year period. Mr. Van Treek is also a graduate geologist 

from the University of Chile. 

Carlo Buffone (CFO): Mr. Buffone previously held the position of CFO at Paramount Gold and Silver Corp. from 

February 2010 until its acquisition by Coeur Mining. He is a Certified Management Accountant and holds a Bachelor 

of Commerce Degree from the University of Ottawa. Mr. Buffone has also studied mergers and acquisitions at the 

Kellogg School of Management at Northwestern University. 

Nancy J. Wolverson (U.S. Project Manager): Ms. Wolverson previously held the same position at PZG’s 

predecessor company Paramount Gold and Silver Corp. She has over 30 years of mining exploration experience with 

15 years of experience in Nevada. Ms. Wolverson has a Master’s degree in Geology from the Mackay School of 

Mines in Reno, Nevada and an MBA in Finance from the University of Missouri-St. Louis. 
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VALUATION

We base our valuation of PZG on a 9% DCF of free cash flow to equity. Our DCF returns a value of $102.9
million to which we add $5.5 million in net cash as of fiscal year end 2016, $30 million for the Sleeper project,
$20 million for an expected capital reduction from mine plan optimization, and $20 million for resource growth
potential. Thus, we arrive at a total market value of $178.4 million or $2.32 per fully diluted share including
additional share issuances described in the section entitled “funding analysis.” We round this down to reach
our $2.30 price target and we are initiating coverage with a Buy rating.

Factors that could impede Paramount’s ability to reach our price target include, but are not limited to:
unanticipated dilutive transactions, negative economic study outcomes, capital overruns, failure to arrange
additional financing, delays in permitting or construction activities, underperformance of commodity prices,
and other unforeseeable events.

RISKS

Political risk. Natural resource companies are subject to significant political risk. Although most mining
jurisdictions have known laws, potential exists for these laws to change. Paramount has greater political risk
compared to other U.S. based exploration companies as it attempts to be the first company to receive a mining
permit from Oregon under Division 37.

Commodity price risk. All natural resource companies have some form of commodity price risk. This risk is
not only related to final products but, can also be in regards to input costs and substitute goods. PZG’s most
significant commodity price risk is to that of gold, but the company also has exposure to silver, oil, energy,
and other commodity prices.

Operational and technical risk. Natural resources companies have significant operational and technical
risks. Despite completing NI 43-101 compliant (or similar) resource estimates, deposits can still vary
significantly compared to expectations. Additionally, numerous unforeseeable issues can occur with operations
and exploration activities. PZG has similar operational and technical risk to other PEA stage companies.

Market risk. Although most natural resource companies are more closely tied to individual commodity price
performance, large business cycle forces or economic crises can impact a company’s valuation significantly.
Paramount has similar market risk to other U.S. based exploration companies.

Cautionary Note to US Investors: Estimates of Measured, Indicated and Inferred Resources

“Measured Mineral Resources” and “Indicated Mineral Resources.” US investors are advised that although
these terms are required by Canadian regulations, the US Securities and Exchange Commission (SEC) does
not recognize them, and describes the equivalent as “Mineralized Material.” US investors are cautioned not
to assume that these terms are any form of guarantee.

“Inferred Mineral Resources.” US Investors are advised that while this term is required by Canadian
regulations, the SEC does not recognize it. “Inferred Mineral Resources” are not delineated with a great deal
of certainty and should not be considered likely to be brought into production in whole or in part.

COMPANY DESCRIPTION

Paramount Gold Nevada Corp. is an exploration-stage mining company. The Company is engaged in the
business of acquiring, exploring and developing precious metal projects in the United States. Its principal
Nevada interest, the Sleeper Gold Project, is located in Humboldt County, Nevada. Its project located in
Oregon, known as the Grassy Mountain Project, is situated in Malheur County, Oregon. As of June 30, 2016,
the Company owned additional mining claims in the State of Nevada, including the Mill Creek property, which
had 36 unpatented lode mining claims in Lander County, and the Spring Valley property, which had 38 lode
mining claims in Pershing County. Its subsidiaries, New Sleeper Gold LLC and Sleeper Mining Company, LLC,
operate its mining interests in Nevada. Its subsidiaries, Calico Resources Corp. and Calico Resources USA
Corp., hold its interest in the Grassy Mountain Project in Oregon. As of June 30, 2016, the Company had not
generated any revenues from operations. Source Thomson as of 12/30/16
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Amounts in USD 2015A 1Q16A 2Q16A 3Q16A 4Q16A 2016A 1Q17A 2Q17E 3Q17E 4Q17E 2017E 2018E

Revenue 0.1      0.0      0.1      -        0.0      0.2      0.0      -        -        -        0.0      -        

Operating Expense 3.2 0.8 0.9 1.0 2.8 5.5 1.3 1.3 1.3 1.3 5.2 6.4

Operating Income (3.0) (0.8) (0.7) (1.0) (2.7) (5.3) (1.3) (1.3) (1.3) (1.3) (5.2) (6.4)

Other Expenses 2.2 (0.0) (0.0) 0.1 (0.0) 0.1 (0.0) 0.0 0.0 0.0 (0.0) 0.0

Pretax Income (5.2) (0.8) (0.7) (1.1) (2.7) (5.3) (1.3) (1.3) (1.3) (1.3) (5.2) (6.4)

Taxes 0.0 0.0 0.0 0.0 0.0 0.0 (3.2) 0.0 0.0 0.0 (3.2) 0.0

Net Income (5.2) (0.8) (0.7) (1.1) (2.7) (5.3) 2.0 (1.3) (1.3) (1.3) (1.9) (6.4)

Basic Shares 8.2 8.5 8.5 8.5 8.5 8.5 15.1 15.7 19.3 19.3 17.3 22.8

FD Shares 8.2 8.5 8.5 8.5 8.5 8.5 15.4 16.7 20.3 20.3 18.2 23.9

Basic EPS ($0.64) ($0.09) ($0.09) ($0.13) ($0.32) ($0.63) $0.13 ($0.08) ($0.07) ($0.07) ($0.11) ($0.28)

FD EPS ($0.64) ($0.09) ($0.09) ($0.13) ($0.32) ($0.63) $0.13 ($0.08) ($0.07) ($0.07) ($0.11) ($0.28)

CFPS ($2.04) ($1.00) ($0.37) ($0.54) ($0.76) ($2.67) ($1.16) ($1.20) ($1.20) ($1.20) ($4.75) ($6.00)

FCF to Equity 8.8      (1.0)     (0.4)     (0.8)     (1.3)     (3.5)     (2.2)     (1.2)     1.5      (1.2)     (2.0)     (1.0)     

Joseph Reagor

jreagor@roth.com

(949)720-7106

Paramount Gold Nevada

Source: SEC Filings, ROTH Capital Partners estimates
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Regulation Analyst Certification ("Reg AC"): The research analyst primarily responsible for the content of this report certifies
the following under Reg AC: I hereby certify that all views expressed in this report accurately reflect my personal views
about the subject company or companies and its or their securities. I also certify that no part of my compensation was, is
or will be, directly or indirectly, related to the specific recommendations or views expressed in this report.

Disclosures:

Within the last twelve months, ROTH has received compensation for investment banking services from Paramount Gold
Nevada Corp.

ROTH makes a market in shares of Paramount Gold Nevada Corp and Coeur Mining and as such, buys and sells from
customers on a principal basis.

Shares of Paramount Gold Nevada Corp may be subject to the Securities and Exchange Commission's Penny Stock Rules,
which may set forth sales practice requirements for certain low-priced securities.

Each box on the Rating and Price Target History chart above represents a date on which an analyst made a change to a
rating or price target, except for the first box, which may only represent the first note written during the past three years.
Distribution Ratings/IB Services shows the number of companies in each rating category from which Roth or an affiliate
received compensation for investment banking services in the past 12 month.

Distribution of IB Services Firmwide

IB Serv./Past 12 Mos.
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as of 01/03/17

Rating Count Percent Count Percent

Buy [B] 222 68.10 109 49.10
Neutral [N] 54 16.56 24 44.44
Sell [S] 5 1.53 3 60.00
Under Review [UR] 44 13.50 32 72.73

Our rating system attempts to incorporate industry, company and/or overall market risk and volatility. Consequently, at any
given point in time, our investment rating on a stock and its implied price movement may not correspond to the stated 12-
month price target.

Ratings System Definitions - ROTH employs a rating system based on the following:

Buy: A rating, which at the time it is instituted and or reiterated, that indicates an expectation of a total return of at least
10% over the next 12 months.

Neutral: A rating, which at the time it is instituted and or reiterated, that indicates an expectation of a total return between
negative 10% and 10% over the next 12 months.

Sell: A rating, which at the time it is instituted and or reiterated, that indicates an expectation that the price will depreciate
by more than 10% over the next 12 months.

Under Review [UR]: A rating, which at the time it is instituted and or reiterated, indicates the temporary removal of the
prior rating, price target and estimates for the security. Prior rating, price target and estimates should no longer be relied
upon for UR-rated securities.

Not Covered [NC]: ROTH does not publish research or have an opinion about this security.

ROTH Capital Partners, LLC expects to receive or intends to seek compensation for investment banking or other business
relationships with the covered companies mentioned in this report in the next three months. The material, information and
facts discussed in this report other than the information regarding ROTH Capital Partners, LLC and its affiliates, are from
sources believed to be reliable, but are in no way guaranteed to be complete or accurate. This report should not be used as
a complete analysis of the company, industry or security discussed in the report. Additional information is available upon
request. This is not, however, an offer or solicitation of the securities discussed. Any opinions or estimates in this report are
subject to change without notice. An investment in the stock may involve risks and uncertainties that could cause actual
results to differ materially from the forward-looking statements. Additionally, an investment in the stock may involve a high
degree of risk and may not be suitable for all investors. No part of this report may be reproduced in any form without the
express written permission of ROTH. Copyright 2017. Member: FINRA/SIPC.


